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ANJALI KUMARI & ABHIJIT LELE 
Mumbai, 11 September 

The Reserve Bank of India’s (RBI’s) 
decision to withdraw the incre-
mental cash reserve ratio (I-CRR) 

is expected to benefit banks during the 
festival season. They are likely to 
increase deposit rates by up to 25 basis 
points (bps) in select maturity buckets. 
The rise in demand for funds to cover 
tax payments and meet quarter-end 
business targets could influence rate 
decisions by banks, according to bankers 
and money market executives. 

Not all banks are expected to  
resort to rate hikes; only those with  
asset-liability management mismatch in 
specific buckets would consider upward 
rate revisions. 

Delhi-based Punjab National Bank 
has raised interest rates by 25 bps to 6.75 
per cent for the 270 days to less than one-
year bucket. The revised rates came into 
effect on September 1, 2023. 

On September 8, the RBI decided to 
withdraw I-CRR in phases, which will 
release about ~1 trillion into the system 
by October 7, 2023. The first phase of 
withdrawal, which began on September 
9, 2023, released ~25,000 crore. 

Treasury heads believe that in the 
short term, the decision will impact 
deposit rates as banks may not need to 
immediately raise deposit rates. 
However, in the medium term, factors 
such as liquidity conditions, asset-liabil-
ity mismatches, and credit deployment 
opportunities will be considered. They 

also mentioned that the inflation rate 
will be a key factor in any decision 
regarding deposit rates. 

Naveen Singh, head of trading and 
executive vice-president at ICICI 
Securities Primary Dealership, said, “If 
the RBI wants to tighten liquidity further, 
given that inflation is not coming off, it 
could result in higher deposit rates. 
Given that bank lending activity contin-
ues at a higher pace, banks might need 
to attract more deposits to match that 
lending activity. So, this could lead to 
higher deposit rates,” Singh added. 

There is expected to be pressure on 
liquidity due to the outflow of resources 
for purposes such as tax payments. This 
could result in a modest rise in deposit 
rates of up to 25 bps in some buckets as 
banks prepare for immediate require-
ments as well as the upcoming festival 
season, said Soumyajit Niyogi, director, 
India Ratings & Research. 

Krishnan Sitaraman, chief ratings 
officer at CRISIL Ratings, said the RBI’s 
decision to withdraw I-CRR in phases 
aims to strike a fine balance on the liq-
uidity front. 

ABHIJIT LELE 
Mumbai, 11 September 

Loans disbursed by non-bank-
ing financial companies-micro 
finance institutions (NBFC-
MFIs) rose by 45.8 per cent to 
~30,398 crore during April-
June 2023 (Q1FY24), from 
~20,845 crore during April-
June 2022 (Q1FY23), according 
to Micro Finance Institutions 
Network (MFIN) data. 

The surge in disburse-
ments is on the back of slow-
down in activity during  
April-June 2022 when 
lenders were reorganising 
working operations as the 
Reserve Bank of India (RBI) 
revised regulatory norms. 

The changed norms pro-
vided a level-playing field for 
NBFC-MFIs compared to 
banks, which are also 
formidable players in the 
micro finance space. 

Sequentially, however, the 
disbursements were much 
lower compared to ~41,490 
crore in January-March 2023 
(Q4FY23), the final quarter of 
FY23. The loans were dis-
bursed through 6.89 million 
accounts in Q1FY24, up from 
5.1 million accounts a year ago. 

Sequentially, the number 
of accounts where loans were 
disbursed declined  
compared to 9.5 million 
accounts Q4FY23. 

The average loan amount 
disbursed was ~44,114 per 
account during Q1FY24, an 
increase of around 8.3 per cent 
from the same quarter of  
the previous financial year, 
MFIN said. 

Assets under management 
(AUM) grew to ~1.26 trillion in 
June 2023 from ~89,005 crore 
a year ago. It was ~1.21 trillion 
as of March 2023. 

Keeping with the rise in 
business activity, micro 
lenders added 2,500 branches 
in 12 months. This took the 
strength of the branch net-
work to 17,706 in June 2023 
against 15,202 a year ago.    

On fundraise by NBFC-
MFIs, the institution said they 
received a total of ~15,708 crore 
in debt funding in Q1FY24, 
which is 65.7 per cent higher 
than Q1 FY23. 

Banks contributed the 
most to NBFC-MFIs with a 
share of 64.5 per cent of the 
total borrowing.  

This was followed by exter-
nal commercial borrowings of 
13 per cent,  
non-bank entities at 12 per 
cent and financial institutions 
at 6.4 per cent. 

The outstanding borrow-
ings were ~93,113 crore at the 
end of June 2023, up from 
~69,474 crore a year ago. They 
stood at ~90,902 crore at the 
end of March 2023.  

25-bp deposit rate hike 
likely this festival season 

NBFC-MFI disbursements 
grew 46% to ~30K cr in Q1

FINTECH LENDING RISES OVER 31% 
TO ~29,875 CRORE: FACE REPORT 
Member companies of the 
Fintech Association for 
Consumer Empowerment 
(FACE) disbursed loans worth 
~29,875 crore in the first 
quarter of 2023-24 (Q1FY24), a 
31.7 per cent rise year-on-year 
(Y-o-Y), according to data 
from the seventh edition of 
FACE’s report. 

However, the value of 
loans disbursed grew 
marginally at 7.4 per cent 
quarter-on-quarter (Q-o-Q) 
from ~27,806 crore in Q4FY23. 

In terms of volume, the 
companies disbursed 22.2 
million loans in Q1, growing 
30.6 per cent Y-o-Y from 17 
million loans in Q1FY23. 

The volume of loan 
disbursals grew 15.6 per cent 
Q-o-Q from 19.2 million loans 
in Q4FY23. 

AJINKYA KAWALE 

STEADY RISE
Number of loan 
disbursements  
(in mn)  

Value of loans 
disbursed (in ~ cr) 

Average ticket size across companies in Q1FY24  

Q-o-Q growth (%)  
15.6  
Y-o-Y growth (%) 
30.6  

Q-o-Q growth (%)  
7.4  
Y-o-Y growth (%) 
31.70 

Note: Disbursement volume 
includes data from 33 companies 

Note: Average ticket size data does not include data from 3 companies where 
disbursement volume was unavailable  
Source: Fintech Association for Consumer Empowerment (FACE) report 
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                                         (in %)                                        (in nos) 
<~10,000                          21                                                      7 
~10,000 to ~25,000        40                                                    13 
~25,000 to ~1 lakh          21                                                      7 
>~1 lakh                             18                                                      6 

AJAI SHUKLA 
New Delhi, 11 September 

In the aftermath of New Delhi’s 
diplomatic achievement in hosting the 
G20 summit, the government is reaching 
further back in time to showcase its 
ancient heritage as a naval ship-building 
and ocean-going power. 

The government’s aim appears to be 
to create for India a narrative of a 
centuries-old naval power that the 
modern navy can hark back to. This 
would allow India to match 15th century 
Ming-era China, when the famous 
eunuch admiral, Zheng He, led an 
armada of huge warships and treasure 
ships to carry the Chinese flag to faraway 
destinations. 

Zheng He’s success was nipped in the 
bud after six successful voyages, when 
his mentor, the Ming Dynasty’s Yongle 
Emperor, died in 1424 AD. His son, the 
Hongxi Emperor, ordered an end to the 
voyages and the burning of the Chinese 
fleet. Many Chinese strategic thinkers, to 
this day, blame the ease with which 
western colonial powers subjugated 
Qing-era China on the lack of attention 
given to naval power in recent centuries. 

India has created an ancient ocean-
going narrative, centred on the port of 
Lothal in Gujarat. On Tuesday, a project 
will be inaugurated in Goa for the revival 
of what the Ministry of Defence (MoD) 
has termed in a press release on Monday 
as “an ancient maritime 
marvel – the stitched ship.” 

“In a momentous 
initiative by the government, 
the Indian Navy, Ministry of 
Culture, and Hodi 
Innovations, Goa, are 
collaborating to reconstruct 
an ancient stitched ship, 
reminiscent of the ships that 
once sailed the oceans on 
India's ancient maritime trade routes,” 
stated the MoD release. 

The government said: “This 
endeavour, deeply embedded in India’s 
cultural and civilisational heritage, is a 
symbol of our nation’s rich shipbuilding 
legacy. Extensive research and 
consultation with a wide spectrum of 
subject matter experts have been 
instrumental in conceptualising this 
ambitious project.” 

This initiative involves multiple 
ministries. The Navy is overseeing the 

ship’s design and construction and 
would be sailing the ship along what the 
government identifies as “ancient 
maritime trade routes”.  

The Ministry of Culture has fully 
funded this project, while the Ministry of 

Shipping and Ministry of 
External Affairs will support 
the project to ensure 
seamless execution of the 
international voyage. The 
Project has been approved by 
the National 
Implementation Committee. 

The stitching work in the 
construction of this ship will 
be undertaken by a team of 

traditional shipwrights, led by Babu 
Sankaran, who the MoD says is an expert 
in stitched ship construction. This 
technique involves shaping wooden 
planks into the shape of a hull, using a 
steaming method. The planks will then 
be stitched together, using a combina-
tion of coconut fibre, resin, and fish oil. 

“Once the ship is ready, a unique 
voyage will be undertaken by the Indian 
Navy along the traditional maritime 
trade routes using ancient navigation 
techniques,” said the MoD.

Going back in time: Process to revive 
ancient shipbuilding begins today

Indian overnight index swap (OIS) rates rose to 
their highest levels in 10 months on Monday 
due to offshore paying and triggering of stop 
losses, dealers said. The one-year swap rate 
hit 7.10 per cent, the highest level since March 
9, while the five-year swap rate rose to 6.85 
per cent, a level last seen on November 9, 
2022. Consequently, the yield on the 
benchmark 10-year government bond rose 4 
basis points (bps) to settle at 7.25 per cent, 
against 7.21 per cent on Friday. 

“There was not much trigger in the 
market, except paying (fixed rates) in OIS rate 
markets,” a dealer at a state-owned bank 
said. “There wasn’t any receiving (fixed rates) 
interest on the domestic front. Mutual funds 
had been receiving till Thursday, but that too 
faded.” One-year swap rate has jumped 13 
bps so far in September, whereas the five-
year swap rate are up 19 bps. ANJALI KUMARI 

Overnight index 
swap rates at  
10-month high

The Indian Navy 
is overseeing the 
ship design and 
construction, and 
would be sailing 
the ship along 
the ‘ancient 
maritime trade 
routes’

Only lenders with  
asset-liability 
mismatch may 
consider rate revision

n Advance tax payment  
by September 15 

n GST payment by month-end 

n Quarter-end business 
(credit) targets for banks 

n Festival season preparation 

n Effect of HDFC twins’ merger

FACTORS WEIGHING 
ON LIQUIDITY

EXCESS LIQUIDITY ABSORPTION  
(In ~ cr) 
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NOTICE TO SHAREHOLDERS FOR TRANSFER OF EQUITY
SHARES OF THE COMPANY TO INVESTOR EDUCATION 

AND PROTECTION FUND AUTHORITY
As per the provisions of Section 124 of the Companies Act, 2013 read with 
the Investor Education and Protection Fund (“IEPF”) Authority
(Accounting, Audit, Transfer and Refund) Rules, 2016 and amendments 
thereto, if any (“the Rules”), all the shares on which dividend has not been 
encashed or claimed by the shareholders for seven consecutive years 
(“concerned shares”), are to be transferred by the Company to the demat 
account of the IEPF Authority. 

The Company has communicated to the concerned shareholders (at the 
registered address) who have not claimed their interim dividend for the 
financial year 2016-17 and all subsequent years and consequently whose 
shares are liable for transfer to IEPF. The full details of such shareholders 
including their folio number or DP ID / Client ID are also made available on 
the Company’s website www.alkemlabs.com. 

The shareholders are requested to forward the requisite documents as 
mentioned in the said communication at the email address of the 
Company at investors@alkem.com or at the Company’s Registrar 
and Share Transfer Agent at iepf.shares@linkintime.co.in on or before 

th6 December, 2023. In absence of receipt of valid claim by the 
shareholder, the Company would be transferring the dividend amount 
along with the concerned shares to IEPF Account without further notice, in 
accordance with the requirements of the said Rules, by following the 
below mentioned process.

In case shares are held:
•  In physical form – New share certificate(s) will be issued and

transferred in favour of IEPF on completion of necessary formalities.
The original share certificate(s) which are registered in the name of
concerned shareholders will stand automatically cancelled and be
deemed non negotiable.

•  In demat form – The Company shall inform the Depository by way of
corporate action for transfer of shares in favour of the demat account
of the IEPF Authority.

Consequent thereto, no claim shall lie against the Company in respect of 
such unclaimed dividend amount and underlying shares transferred to 
IEPF Account pursuant to the said Rules.

Concerned shareholders may note that both the unclaimed dividend 
amount and the concerned shares transferred to IEPF Authority including 
all the benefits accruing on such shares, if any, can be claimed back from 
IEPF Authority after following the procedure prescribed under the Rules.

In case any shareholder has queries, grievances or issues in relation to 
the above, they are requested to write an email to the Company’s 
Registrar and Share Transfer Agent, Link Intime India Private Limited on 
iepf.shares@linkintime.co.in or may contact Mr. Jay Prakash, VP, Link 
Intime India Private Limited, C-101, 247 Park, L.B.S. Marg, Vikhroli 
(West), Mumbai - 400 083; Phone Number: +91 8108114949.

ALKEM LABORATORIES LIMITED
CIN: L00305MH1973PLC174201

Registered Office: ‘Alkem House’, Senapati Bapat Marg, Lower Parel, Mumbai 400 013.
Phone: +91 22 3982 9999 Fax:+91 22 2495 2955

Website: www.alkemlabs.com, Email: investors@alkem.com

For Alkem Laboratories Limited

Manish Narang
President – Legal, Company Secretary & 

Compliance Officer
Membership No. F4365

Place : Mumbai
thDate : 11  September, 2023


